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MAYOR’S FOREWORD 

This report covers the financial year July 2005 to 30* June 2006. It records how Magareng Local Municipality has 
pursued its objective of striving to provide services to communities in a sustainable manner. 

It is expected from a Municipality to provide defined services to the community as prescribed in the Constitution., 
Chapter 7, Section 152. National and Provincial Govemments are enacted to have an executive and legislative authority 
over the rendering of municipal services and are therefore in a position to manage and control the fiscal power of the 
Municipality. 


Not withstanding the limited resources available to ensure sustainability in attending to our responsibilities, it is our duty 
to render services in a cost effective, sustainable and affordable manner to the communities. 

Perseverance in performance is the keystone of the municipal management processes and I am hopeful that we will be 
able to be sustainable in this regard. Challenges are not unbridgeable and we will continue to ensure sustainability in 
attending to our responsibilities which will always be an essential factor in the planning of a budget that enhance 
established municipality’s assets, infra-structure and properties. 

In conclusion I would like to express my appreciation to the Council, Municipal Manager, Departmental Heads and all 
other personnel for their support, co-operation and hard work during the past year. 

Thank you 


CLR GD MAKENA 
MAYOR 
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REKENINGKUNDIGE BELEID 


1. Basis van aanbieding 

1.1 Hierdie finansiele state is opgestel om te voldoen aan die standaarde neergelê deur die Instituut van 
Munisipale Tesouriers en Rekenmeesters in sy Gebruikskode vir die Rekeningkunde van Plaaslike 
Owerhede(1992) en die Verslag oor die Standaardisering van die Finansiêle State van Plaaslike 
Owerhede (jongste gewysigde uitgawe). 

1.2 Die finansiele state word op die historiese kostebasis opgestel en aangepas vir vaste bates, soos uiteengesit 
in rekeningkundige beleid, item 3. Die rekeningkundige beleid stem ooreen met die van die vorige jaar, 
behalwe waar anders aangedui. 

1.3 Die finansiele state word volgens die toevallingsgrondslag opgestel: 

Inkomste word erken wanner dit meetbaar en invorderbaar word. Sekere direkte inkomste soos 
verkeersboetes en sekere lisensies word erken wanneer dit betaal word. 

Uitgawe word erken in die jaar waarin dit aangegaan word. 

2 Konsolidering 

Die balanstaat omsluit Belasting- en Algemene Dienste, Behuisingdienste, Handelsdienste en die 
verskillende fondse, reserwes en voorsienings. Alle interdepartementele transaksies word teen mekaar 
verreken, behalwe in die geval van eiendomsbelasting, elektrisiteit, vullisverwydering en water wat as 
inkomste en uitgawe in die onderskeie departemente behandel word. 

3 Vaste Bates 

3.1 Vaste bates word getoon: 

teen historiese koste; of 

teen waardasie (gebasseer op die markprys op die datum van verkryging), waar bates deur middel 
van ‘n toekenning of skenking verkry is, 

terwyl dit bestaan en geskik is vir gebruik, behalwe in die geval van massa-bates wat aan die einde van hul 
beraamde lewensduur, soos vasgestel deur die tesourier, afgeskryf word. 

3.2 Waardevermindering: 

Die saldo wat teen die opskrif “Lenings Afgelos en Ander Kapitaalontvangste” in die aantekening tot die 
balansstaat getoon word, is gelykstaande aan ‘n voorsiening vir waardermindering. Behalwe vir voorskotte 
uit die verskillende raadsfondse, kan bates ook op die volgende wyse verkry word: 

Toewysings uit inkomste, waar die volle koste van die bate ’n onmiddellike en direkte heffing teen 
bedryfsinkomste vorm, en dit dus nie nodig is om enige verdere voorsiening vir waardevermindering te 
maak nie. 

Toekenning of skenking, waar die bedrag wat die waarde van so ‘n toekenning of skenking 
verteenwoordig, onmiddellik na die “Lenings Afgelos en Ander Kapitaalontvangste”-rekening 
gekrediteer word. 

3.3 Die netto opbrengs uit die verkoop van roerende vaste bates word na die Wentelfonds gekrediteer. Indien 
onroerende bates soos grond en geboue verkoop word, word die netto opbrengs daarvan teen die 
Wentelfonds gekrediteer. 

3.4 Kapitaalbates word uit verskillende bronne gefinansier, insluitend eksterne lenings, bedryfsinkomste en 
interne voorskotte. Die lenings en voorskotte word terugbetaal binne die beraamde nuttige lewensduur van 
die bates wat uit sodanige lenings en voorskotte gefinansier word. Rente word teen die heersende 
rentekoers ten tye van die toestaan van die voorskot teen die betrokke diens gedebiteer. 
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4 Voorraad 

Voorraad word waardeer teen die laagste van koste, vasgestel volgens die geweegde gemiddelde grondslag, 
en die netto realiseerbare waarde. 

5 Fondse en reserwes 

5.1 Wentelfonds 

Die Ordonnansie op die Wentelfonds, nr 20 van 1974, vereis dat ‘n plaaslike owerheid ‘n bydrae van 7.5% 
van die erfbelasting inkomste van die onmiddellik voorafgaande jaar of die vorige jaar bydrae plus 20% tot 
die fonds sal maak welke bydrae die kleinste die verpligte bydrae is. 

5.2 Leningsdelgingsfonds 

Die delging van Eksterne Lenings in die Gekonsolideerde Leningsfonds word voorsien deur die jaarlikse 
terugbetaling van voorskotte wat aan leendienste gemaak is, bereken volgens die beraamde nuttige 
lewensduur van die bates aangeskaf, dog onderhewig aan ‘n maksimum van 30 jaar op die lewensduur van 
enige individuele bate. Interne voorskotte word in die verhouding tot die beraamde nuttige lewensduur van 
‘n bate temgbetaal. Die delging van staatslenings word halfjaarliks op ‘n annuiteitgrondslag gedoen. 

5.3 Delgingsfonds 

Bogenoemde fondse was gestig met die doel on sekere lenings op die aflosdatum ten volle te vereffen en 
slegs die rente word halfjaarliks betaal. 

5.4 Trustfonds 

Bogenoemde fondse word gehou vir ‘n spesifieke doel en die Raad kan op geen stadium gebruik maak van 
hierdie fonds vir enige ander gebruik as waarvoor die fonds oorspronklik gestig was nie. 

6. Voorsienings 

Voorsienings word gestig om verpligtings of gebeurlikhede wat ten tye van die balansstaat bekend is, maar 
waarvan die betrokke bedrae nie met redelike sekerheid bepaal kan word nie, na te kom. Voorsienings wat 
‘n vermindering in die waarde van gepaardgaande bediyfsbates verteenwoordig, word in die betrokke 
aantekeninge direk van die totaal van die betrokke bates afgetrek en dus nie afsonderlik in aantekening 12 
getoon nie. 

7. Aftreevoordele 

Die Raad en sy werknemers dra by tot die Kaapse Gemeenskaplike Pensioenfonds en SALA, terwyl sy 
raadslede tot die Pensioenfonds vir Raadslede bydra. 

Die aftreevoordeleplan is onderhewig aan die Wet op Pensioenfondse, 1956 en pensioene word bereken 
volgens die laaste pensioendraende vergoeding betaal. Huidige bydraes word teen bedryfsinkomste gehef, 
gegrond op huidige dienskoste. Ongunstige ondervindingsaanpassings en die koste van die versekering van 
verhoogde voordele word afgeskryf oor die kleinste van die oorbl^wende dienstydperk van werknemers of 
vyf jaar. Gunstige ondervindingsaanpassings word in die aftreevoordeleplan behou. 

8. Oorskotte en tekorte 

Enige oorskotte of tekorte wat uit die bedryf van Elektrisiteits- en Waterdienste voortspruit, word ten volle 
na Belasting- en Algemene Dienste oorgedra. 

9. Behandeling van administratiewe en ander koste 

Die koste van interne hulpdienste word, in ooreenstemming met die riglyne in die Instituut se Verslag oor 
die Rekeningkundige Behandeling (1990), teen die verskihende dienste gedebiteer. 
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10. Bruikhuur - bates 

Die Raad beskik oor geen bruikhuur - bates nie. 

11. Beleggings 

Beleggings word teen die laagste van koste of markwaarde getoon indien daar ‘n voortdurende afname in 
waarde is. Beleggings word gedoen ooreenkomstig Omsendbrief nr LG/PB/31/1992 van 28 September 
1992 en Omsendbrief C/35/1994 van 13 Julie 1994 soos uitgereik deur Tak Gemeenskapsdienste. 

12. Uitgestelde Koste 

Die Raad beskik oor geen uitgestelde koste nie. 

13. Inkomste-erkenning 

13.1 Elektrisiteit en waterheffings 

Meters in alle gebiede en op standplase met hoogspanningstoevoer word maandeliks gelees en gefaktureer. 

13.2 Eiendomsbelasting 

Magareng Munisipaliteit maak van ‘n gedifferensieerde terreinwaarde-belastingstelsel gebmik. Volgens 
hierdie stelstel word eiendomsbelasting op die grondwaarde van eiendomme gehef. Die besigheidspersele 
betaal ook ‘n klein heffing vir parkering. Verligting word aan behoeftige en bejaarde eienaars op grond 
van inkomste en ouderdom gegee. 

13.3 Ander inkomste 

Die inkomste van dienste soos vullisverwydering en riolering wat deur middel van debiteure verhaal word, 
word erken wanner sodanige heffings teen die rekenings gedebiteer word. Die inkomste uit ander (kleiner) 
dienste, lisensies of gelde word erken wanner dit betaal word. 

14 Gekonsolideerde Leningsfonds 

Die kapitaalhulpbronne van die Gekonsolideerde Leningsfonds bestaan uit beide eksterne en interne 
lenings. Voorskotte word aan die leendienste toegestaan teen ‘n rentekoers gelykstaande aan die koste van 
die Fonds se kapitaalbehoeftes, en word terugbetaal oor die nuttige lewensduur van die bates wat so 
gefinansier word. 
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ACCOUNTING POLICIES 


1. Basis of presentation 


1.1 The financial statements have been prepared so as to conform to the standards laid down by the 
Institute of Municipal Treasurers and Accountants in its Code of Practice (1992) and Report on 
Published Annual Financial Statements (Second Edition - lanuaiy 1996). 

1.2 The financial statements are prepared on the historical cost basis and adjusted for fbced assets, as 
set out in accounting policy, note 3. The accounting policies are consistent with those applied in 
the previous year, except where otherwise indicated. 

1.3 The financial statements are prepared according to the accrual basis: 

• Income is accrued when measurable and available to finance operations. Certain direct 
income, such as traffic fines and certain licenses, is accrued when received. 

• Expenditure is accmed in the year it is incurred. 

2. Consolidation 

The financial statements include Rates and General Services, Housing Services, Trading Services and the 
different funds, reserves and provisions. All interdepartmental transactions are set-off against one another, 
with the exception of assessment rates, electricity, refuse removal and water, which are treated as income 
and expenditure in the respective departments. 

3. Fixed Assets 

3.1 Fbced Assets are stated: 

• at historical cost, or 

• at valuation (based on the market price at date of acquisition), where assets have been 
acquired by grant or donation, while they are in existence and fit for use, except in the case of 
bulk assets which are written off at the end of their estimated life as determined by the 
treasurer. 

3.2 Depreciation: 

The balance shown in the heading "Loans Redeemed and Other Capital Receipts" in the notes to 
the balance sheet is tantamount to a provision for depreciation. Apart from provisions from the 
various council funds, assets may also be acquired through: 

• Appropriations from income, where the full cost of the asset forms an immediate and direct 
charge against the operating income and it is therefore unnecessary to make any further 
provision for depreciation. 

• Grant and donation, where the amount representing the value of such a grant or donation is 
immediately credited to the "Loans Redeemed and Other Capital Receipts" account. 

3.3 All net proceeds from the sale of movable property are credited to the revolving fund. Net 
proceeds from the sale of all fixed assets are credited to the revolving fund. 

3.4 Fbced assets are financed from different sources, including external loans, operating income, 
endowments and internal advances. These loans and advances are repaid within the estimated 
lives of the assets acquired from such loans or advances. Interest is charged to the service 
concerned at the ruling interest rate applicable at the time that the advance is made. 
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4. Stock 

Stock is valued at the lower of cost, determined on the weighted average basis, and net realisable value. 

5. Funds and reserves 

5.1 Revolving Fund 

The Ordinance on Revolving Funds, no 20 of 1974, requires that a local authority makes a contribution of 
7,5% of the rates assessment income for the immediately preceding year or the previous year's contribution 
plus 20% to the fund, whichever contribution is the smallest of the compulsory contribution. 

5.2 Loan redemption fund 

The redemption of External Loans in the Consolidated Loan Fund is provided through the annual 
repayment of advances made to the borrowing services, calculated according to the estimated useful lives 
of the assets acquired, but still subject to a maximum of 30 years on the life expectancy of any individual 
asset. Internal loans are repaid proportionately according to the expected useful lives of an asset. The 
redemption of government loans are done half yearly on an annuity basis. 

5.3 Redemption fund 

This fund was established with the primary objective of redeeming certain loans in full on the redemption 
date with only the interest being payable six monthly. 

5.4 Trust Funds 

The fund was established for a specific purpose. Council may not use these funds for any other purposes. 

6. Provisions 

Provisions are made to meet liabilities or contingencies, known at the time of the balance sheet, but for 
which the amounts concerned cannot be estimated with reasonable certainty. Provisions, which represent a 
reduction in the value of the assets concerned, are in the applicable notes deducted directly from the total of 
the assets concerned and are not therefore shown separately in note 12. 

7. Retirement Benefits 

Council and its employees contribute to the Cape Joint Pension Fund and SALA. Councillors contribute to 
the Pension Fund for Councillors. 

The retirement benefit plan is subject to the Pensions Act of 1956 with pensions being calculated on the 
final pensionable remuneration paid. Current contributions are charged against operating income on the 
basis of current service cost. Unfavourable experience adjustments and the cost of insurance of increased 
benefits is written off over the smallest of the remaining service period of employees or five years. 
Favourable experience adjustments are retained in the retirement benefit plan. 

7. Surpluses and deficits 

Any surpluses or deficits arising from the operation of electricity and water services are transferred to Rates 

and General Services. 

8. Treatment of administration and other overhead expenses 

The cost of internal support is transferred to the different services in accordance with the Institute Report 
on Accounting for Support Services (1990). 

9. Leased assets 


The Council does not have any leased assets. 
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10. Investments 

Investments are shown at the lower of cost or market value if a permanent decline in the value occurred. 
Investments are made in accordance with Circular no LG/PB/31/1992 of 28 September 1992 and Circular 
no C/35/1994 of 13 July 1994 as issued by Provincial Administration - Community Service Branch. 

11. Deferred charges 

The council has no deferred charges. 

12. Income recognition 

13.1 Electricity and water billings 

Meters in all areas and on plots with high voltage supply are read and billed monthly. 

13.2 Assessment rates 

Magareng Municipality applies a differential tariff rating system.. In terms of this system assessment rates 
are levied on the land value of the property. Businesses also pay a small amount for parking. Discount is 
given based on conditions relating to age and income. 

13.3 Other income 

Income from services like refuse removal and sewerage, which are recouped through debtors, are 
recognised as soon as such services are debited against the accounts. Income from smaller services, 
licences or monies are recognised when they are paid. 

14 Consolidated Loans Fund 

The capital resources of the Consolidated Loan Fund consist of both external and internal loans. Advances 
are made to borrowing departments at an interest rate equal to the cost of the Fund's capital requirements 
and are repaid over the useful life of the asset acquired. 
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FINANCIAL MANAGERS' REPORT 

Introduction 

It is my pleasure to present an overview of the operating results for the year ended 30 June 2006. The net deficit of R4 097 713 
added with negative appropriations of R901 116 caused the accumulated defecit to increase from R3 119 694 to R8 118 523. 

Debtors 

Trade debtors increased from R29 062 918 to R32 169 393, an increase of R3 106 475 (11%). The provision for bad debts 
has decreased from R13 174 163 to R12 823 354. 

Bank 

The bank overdrafted balance has increased from -R2 335 300 to -R4 122 512 resulting in an increase of R1 787 211. 

1. OPERATING RESULTS 

Details of the operating results per department, classification and object of expenditure are included in appendices D and E. 
The overall operating results for the year ended 30 June 2006 are as follows: 


INCOME 

Actual 

2005 

R 

Actual 

2006 

R 

Variance 

2005/2006 

% 

Budget 

2006 

R 

Variance 

actual / 

budget % 

Opening surplus/(deficit) 

Operating income for the year 

Closing surplus/(deficit) 

-4,035,031 

24,685,638 

0 

-3,119,694 

24,639,715 

0 

-0.19% 

31,693,491 

-28.63% 

20,650,607 

21,520,021 


31,693,491 


EXPENDITURE 






Opening deficit 

Operating expenditure for the year 

Sundry transfers 

Closing surplus/(deficit) 

0 

24,375,143 

-604,842 

-3,119,694 

0 

28,737,428 

901,116 

-8,118,523 

17.90% 

31,689,444 

4,047 

10.27% 

20,650,607 

21,520,021 


4,047 
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FINANCIAL MANAGERS' REPORT 

1.1 Rates and General Services 



Actnal 

2005 

R 

Actnal 

2006 

R 

Variance 

2005/2006 

% 

Bndget 

2006 

R 

Variance 

actual / 
budget % 

income 

Expenditure 

17,415,368 

-18,225,907 

16,929,705 

-20,434,090 

-2.79% 

12.12% 

19,475,282 

-16,890,754 

15.04% 

-17.34% 

Surpius / (deficit) 

-810,539 

-3,504,384 

332.35% 

2,584,528 

-173.75% 

Surpius / (deficit) as a % of totai income 

-4.65% 

-20.70% 


13.27% 



1.2 Trading Services 

The following is a summary of the operating results of the Councils trading services: 


Electricity Service 



Actual 

2005 

R 

Actual 

2006 

R 

Variance 

2005/2006 

% 

Budget 

2006 

R 

Variance 

actual / 
budget % 

income 

Expenditure 

4,314,879 

-3,968,345 

4,538,992 

-4,431,299 

4.94% 

10.45% 

5,914,604 

-4,199,797 

30.31% 

-5.22% 

Surpius / (deficit) 

346,534 

107,693 

-221.78% 

1,714,807 

1492.30% 

Surpius / (deficit) as a % of totai income 

8.03% 

2.37% 


28.99% 



Water Service 



Actual 

2005 

R 

Actual 

2006 

R 

Variance 

2005/2006 

% 

Budget 

2006 

R 

Variance 

actual / 
budget % 

income 

Expenditure 

2,884,545 

-2,149,365 

3,114,818 

-3,872,039 

7.39% 

44.49% 

5,396,324 

-3,807,140 

73.25% 

-1.68% 

Surpius / (deficit) 

735,180 

-757,222 

197.09% 

1,589,184 

-309.87% 

Surpius / (deficit) as a % of totai income 

25.49% 

-24.31% 


29.45% 

































































MAGARENG MUNICIPALITY 
30 JUNE 2006 

II 

FINANCIAL MANAGERS' REPORT 

2.1 OPERATING EXPENSES 


Outstanding debtors, and the current economic sittuation, resulted in stringent control over expenditure. 
Here follow a summary of budgeted operating expenditure against actual expenditure. 



Salaries 

General 

Maintenance 

Capital 

Contributions 

Contributions 

Debited 


wages & 

Expenses 


charges 

to 

to 



allowances 




Capital 

funds 



R 

R 

R 

R 

R 

R 

R 

Budget 

12,352,664 

######## 

2,363,567 

994,824 

51,767 

1,139,884 

0 

Actual 

10,218,380 

######## 

2,174,548 

175,197 

0 

294,452 

0 

Difference 

2,134,284 

-1,347,665 

189,019 

819,627 

51,767 

845,432 

0 

% (Over)/Under 

17% 

-9% 

8% 

82% 

100% 

74% 

0% 


2.2 Economic services 

Cleaning and sewerage 

Sewerage and cleaning closed with a surplus of R1 426 390. 

2.3 Subsidised services 

Subsidised services closed with a deficit of R136 705. 

2.4 Community services 

Community services closed with a surplus of R2 500 957. 
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FINANCIAL MANAGERS' REPORT 



3. CAPITAL ENPENDITURE 




The expenditure on fixed assets incurred during the year amounted to R2 346 233. The expenditure on assets were financed 

from different funds. Actual expenditure consists of the following: 





2005 

2006 

2006 


Actual 

Budget 

Actual 


R 

R 

R 

Land and Buildings 


2,500,000 

- 

Town Clerk & Treasury 

331,699 

270,000 

294,498 

Public Works 

383,531 

4,150,983 

- 

Grave Yards and Cemeteries 




Parks and Nature Resorts 


1,722,000 

- 

Sports 

1,351,883 

1,700,000 

1,132,289 

Machinery and Equiptment 

548,189 

700,000 

- 

Other Fixed Assets 

402,954 

1,300,000 

919,446 

Sewerage and Sanitation 

15,680 

7,000,000 

- 

Housing Service 

200,000 


- 

Electricity 



- 

Water 

481,763 

1,800,000 

- 

= 

3,715,699 

21,142,983 

2,346,233 

A complete analysis of fixed assets and capital expenditure (budgeted and actual) per department, classification or service is 

included in appendix C. 




Resources used to finance the fixed assets were as follows: 





2005 

2006 

2006 


Actual 

Budget 

Actual 


R 

R 

R 

Contributions from operating income 

367,204 


. 

Loans redeemed and Advances repaid/Lenings gedelg en voorskotte terugl 

7,160 

7,770,000 

109,469 

Grants and other subsidies received 

3,076,972 

13,372,983 

1,723,168 

Loans 



294,498 


3,451,336 

21,142,983 

2,127,135 
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FINANCIAL MANAGERS' REPORT 

4. ENTERNAL LOANS AND INTERNAL LOANS 

External loans outstanding on 30 June 2006 amount to R558 476 (R334 846 in 2005) as set out in appendix B. 

Internal loans outstanding on 30 June 2006 amount to R130 259 ( R168 858 in 2005) 

5. INVESTMENTS 

Investments on 30 June 2006 amounts to R20 327 (R19 099 in 2005). 

More information regarding loans and investments are disclosed in the notes (3 and 6) and appendix B to the 
financial statements. 

6. FUNDS, RESERVES AND PROVISIONS 

Funds, reserves and trust funds amount to R7 328 038 on 30 June 2006 (R7 727 374 in 2005). 

The movement regarding statutory funds, reserves and trust funds is given in appendix A. 

7. APPRECIATION 

I would like to thank the Mayor, Councilors, Municipal Manager and the staff of my own department for the support 
given to me during the year. 

ACTING FINANCIAL MANAGER 
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DIE TESOURIER SE VERSLAG 

INLEIDING 

Dit is vir my aangenaam om 'n beknopte oorsig oor die afgelope finansièle jaar se bedryfsresultate te gee. Die bedryftekort van 
R4 097 713, met 'n negatiewe aanwending van R901 116 het meegebring dat die opgehoopte verlies van R3 119 694 toeneem na 
n verlies van R8 118 523. 

Debiteure 

Handelsdebiteure het toegeneem van R29 062 918 na R32 169 393 wat 'n toename van R3 106 475 (11%) beloop. Voorsiening vir oninbare 
skuld het afgeneem van R13 174 163 na R12 823 354. 

Bank 

Die oortrokke bank rekening het tfgeneem van 'n saldo van -R2 335 300 na -R4 122 512, 'n toename van R1 787 211. 


1. BEDRYFSRESULTATE 

Besonderhede van die bedryfsresultate per department, klassifikasie en soort inkomste of uitgawe word in aanhangsels D en E 
gegee. Die betrokke statistiek word in aanhangsel F getoon. Die algehele bedryfsresultate vir die jaar was soos volg: 


INKOMSTE 

Werklik 

2005 

R 

Werklik 

2006 

R 

Afwyking 

2005/2006 

% 

Begroting 

2006 

R 

Afwyking 

Werklik/ 

Begroting % 

Begin oorskot/(tekort) 

Bedryfsinkomste vir die jaar 

-4,035,031 

24,685,638 

-3,119,694 

24,639,715 

-0.19% 

31,693,491 

-28.63% 

20,650,607 

21,520,021 


31,693,491 


UITGAWES 






Bedryfsuitgawe vir die jaar 

Aanwendings 

Eiend oorskot/(tekort) 

24,375,143 

-604,842 

-3,119,694 

28,737,428 

901,116 

-8,118,523 

17.90% 

31,689,444 

4,047 

10.27% 

20,650,607 

21,520,021 


4,047 
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DIE TESOURIER SE VERSLAG 

1.1 Belasting en Algemene dienste 



Werkiik 

2005 

R 

Werkiik 

2006 

R 

Afwyking 

2005/2006 

% 

Begroting 

2006 

R 

Afwyking 
Werkiik / 
Begroting % 

Inkomste 

17,415,368 

16,929,705 

-2.79% 

19,475,282 

15.04% 

Uitgawe 

-18,225,907 

-20,434,090 

12.12% 

-16,890,754 

-17.34% 

Oorskot/(tekort) 

-810,539 

-3,504,384 

332.35% 

2,584,528 

-173.75% 

Oorskot / (tekort) as % van totale inkomste 

-4.65% 

-20.70% 


13.27% 



1.2 Handei Dienste 


Hieronder volg opsommings van die bedryfsresultate van die twee Handelsdienste: 
Elektrisiteit Dienste 



Werkiik 

2,005 

R 

Werkiik 

2,006 

R 

Afwyking 

2005/2006 

% 

Begroting 

2,006 

R 

Afwyking 
Werkiik / 
Begroting % 

Inkomste 

4,314,879 

4,538,992 

4.94% 

5,914,604 

30.31% 

Uitgawe 

-3,968,345 

-4,431,299 

10.45% 

-4,199,797 

-5.22% 

Oorskot/(tekort) 

346,534 

107,693 

-221.78% 

1,714,807 

1492.30% 

Oorskot / (tekort) as % van totale inkomste 

8.03% 

2.37% 


28.99% 



Water dienste 



Werkiik 

2005 

R 

Werkiik 

2006 

R 

Afwyking 

2005/2006 

% 

Begroting 

2006 

R 

Afwyking 
Werkiik / 
Begroting % 

Inkomste 

2,884,545 

3,114,818 

7.39% 

5,396,324 

73.25% 

Uitgawe 

-2,149,365 

-3,872,039 

44.49% 

-3,807,140 

-1.68% 

Oorskot/(tekort) 

735,180 

-757,222 

197.09% 

1,589,184 

-309.87% 

Oorskot / (tekort) as % van totale inkomste 

25.49% 

-24.31% 


29.45% 
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DIE TESOURIER SE VERSLAG 

2.1 BEDRYFSUITGAWES 


As gevolg van die uitstaande debiteure en ook die heersende ekonomiese klimaat was 'n streng beleid op uitgawes 
toegepas. 

Hieronder is 'n uiteensetting van die begrote bedryfsuitgawes teenoor die werklike: 



Salarisse 

Algemene 

Instand- 

Kapitaal 

Bydraes 

Bydraes 

Elders 


Lone & 

Uitgawes 

houding 

Onkoste 

na 

na 

gedebiteer 


Toelaes 




vaste bate 

fondse 



R 

R 

R 

R 

R 

R 

R 

Begroot 

12,352,664 

######## 

2,363,567 

994,824 

51,767 

1,139,884 

0 

Werklik 

10,218,380 

######## 

2,174,548 

175,197 

0 

294,452 

0 

Verskil 

2,134,284 

-1,347,665 

189,019 

819,627 

51,767 

845,432 

0 

% (Oor)/Onder 

17% 

-9% 

8% 

82% 

100% 

74% 

0% 


2.2 Ekonomiese Dienste 

Riool en Reiningingsdienste 

Riool en Reiningingsdienste het met 'n surplus van R1 426 390 afgesluit . 

2.3 Gesubsideerde dienste 

Gesubsidieerde dienste het met 'n tekort van R136 705 afgesluit. 


2.4 Gemeenskapdienste 

Gemeenskapdienste het met 'n surplus van R2 500 957 afgesluit 
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DIE TESOURIER SE VERSLAG 



3. KAPITAAL UITGAWE 




Die uitgawe wat gedurende die jaar vir die aanskaf van vaste bate aangegaan is R2 346 233. Die werklik uitgawe bestaan 

uit die volgende: 





2005 

2006 

2006 


Werklik 

Begroting 

Werklik 


R 

R 

R 

Grond en Geboue 


2,500,000 

. 

Stadsklerk en tesourie 

331,699 

270,000 

294,498 

Publieke Werke 

383,531 

4,150,983 

- 

Begrafplase 




Parke en Ontspanning 


1,722,000 

- 

Sport 

1,351,883 

1,700,000 

1,132,289 

Masjinerie en toerusting 

548,189 

700,000 

- 

Ander Vaste Bates 

402,954 

1,300,000 

919,446 

Riool en Sanitasie 

15,680 

7,000,000 

- 

Behuisingsdienste 

200,000 


- 

Elektrisiteit 



- 

Water 

481,763 

1,800,000 

- 


3,715,699 

######### 

2,346,233 

Huipbronne wat gebruik is om die vaste 

bates te finansier, was die volgende: 




2005 

2006 

2006 


Werklik 

Begroting 

Werklik 


R 

R 

R 

Bedryfsinkomste 

367,204 

0 

0 

Lenings gedelg en voorskotte terugbetaal 


109,469 

Skenkings en subsidies 

3,076,972 

13,372,983 

1,723,168 

Eksterne Lenings 

7,160 

7,770,000 

294,498 


3,451,336 

21,142,983 

2,127,135 
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DIE TESOURIER SE VERSLAG 

4. EKSTERNE EN INTERNE LENINGS 

Op 30 Junie 2006 het die uitstaande eksterne lenings R558 476 beloop (R 334 846 in 2005) en interne lenings R130 
259 beloop (R168 858 in 2005). 

Meer besonderhede aangaande lenings en beleggings word in aantekeninge 3 en 6 en 
aanhangsel B tot die finansièle state getoon. 

5. BELEGGINGS 

Op 30 Junie 2006 het beleggings R20 327 beloop (R 19 098.91 in 2005). 

Meer besonderhede aangaande lenings en beleggings word in aantekeninge 3 en 6 en aanhangsel B tot die 
finansièle state getoon. 

6. FONDS,RESERWES EN VOORSIENING 

Op 30 Junie 2006 het fondse en reserwes R7 328 038 beloop (R7 727 374 in 2005) 

Meer besonderhede aangaande fondse en reserwes word in aantekeninge 1 tot 2 en aanhangsel 
A gegee. 

6. DANKBETUIGING 

Ek wil net graag my waardering uitspreek teenoor die Burgermeester, Raadslede, Munisipale Bestuurder en al 
die personeel in my departement vir al die hulp wat hulle my deur die jaar gegee het. 


WAARNEMENDE FINANSIèLE BESTUURDER 
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BALANCE SHEET AT 30 JUNE 2006 
BALANSSTAAT OP 30 JUNIE 2006 


CAPITAL EMPLOYED/KAPITAAL AANGEWEND 

Funds and reserves/Fondse en reserwes 
Statutoiy funds/Stature fondse 
Reserves 

Accumulated surplus / Onaangewende oorskot 

Trust Funds/Trust fonds 

Long-term liabilities/Lantermyn verpligtings 

Consumer deposits: services/Verbruikersdepositos: Dienste 


EMPLOYMENT OF CAPITAL/AANWENDING VAN KAPITAAL 

Fixed assets/Vaste Bates 
Investments/Beleggings 
Long-term debtors/Langtermyn debiteure 


Net current assets / (current liabilities)/Netto bedryfsbates/(laste) 

Current assets/Bedryfsbates 
Debtors/Debiteure 
Bank and cash/Bank en Kontant 
Short-term investments/Korttermyn beleggings 
Short-term portion of long-term debtors/Korttermyn gedeelte van 
Langtermyn debiteure 

Current liabilities/Bediyfslaste 
Provisions/Voorsiening 
Creditors/Krediteure 

Short-term portion of long-term liabilities/Korttermyn gedeelte van 

Langtermyn lenings 

Bank overdraft/Bankoortrekking 


Note/Aant. 


2006 

2005 

R 

R 

6,677,490 

6,336,236 

5,507,068 

5,383,259 

1,170,421 

952,977 

-8,118,523 

-3,119,693 

1,468,570 

2,032,781 

650,548 

1,391,138 

449,739 

284,211 

368,284 

357,432 

27,537 

5,249,324 

688,734 

469,636 

20,327 

19,099 

709,061 

488,735 

-681,524 

4,760,589 

21,056,313 

1 1 19,056,053 


20,156,337 

899,976 


21,737,837 

860,838 

16,643,856 

108,737 

4,124,405 


16,620,991 

2,435,062 


14,295,463 

690,676 

11,218,852 

50,635 

2,335,300 


27,537 


5,249,324 
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INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 
INKOMSTE STAAT VIR DIE JAAR GEEINDIG OP 30 JUNIE 2006 




2005 




2006 

2006 

2005 

2005 

Actual 


2006 

2006 

Actual 

Budget 

Actual 

Actual 

surplus/ 


Actual 

Actual 

surplus/ 

surplus/ 

income/ 

expenditure/ 

deficit/ 


income/ 

expcnditure/ 

dcficit/ 

deficit/ 

Werklik 

Werklik 

Werklik 


Werklik 

Werklik 

Wcrklik 

Begroting 

inkomste 

uitgawe 

oorskot/ 


inkomste 

uitgawe 

oorskot/ 

oorskot/ 



(tekort) 




(tekort) 

(tekort) 

R 

R 

R 


R 

R 

R 

R 

17,415,368 

18,225,907 

-810,539 

General Services/Algemene Dienste 

16,929,705 

20,434,090 

-3,504,384 

-3,379,945 

10,428,603 

13,665,568 

-3,236,965 

Community services/Gemeenskap dienste 

10,637,380 

16,506,016 

-5,868,636 

-6,451,855 

2,180 

171,633 

-169,453 

Subsidised services/Gesubsideerde dienste 

4,991 

141,696 

-136,705 

-191,966 

6,984,585 

4,388,706 

2,595,879 

Economic services/Ekonomise dienste 

6,287,335 

3,786,378 

2,500,957 

3,263,876 

70,846.00 

31,526.00 

39,320.00 

Housing services/Behuising dienste 

56,200.00 

- 

56,200.00 

80,000.00 

7,199,424 

6,117,710 

1,081,714 

Trading services/Handel dienste 

7,653,810 

8,303,338 

-649,528 

3,303,991 

24,685,638 

24,375,143 

310,495 

TOT/IL/TOTA/IL 

24,639,715 

28,737,428 

-4,097,713 

4,046 



604,842 

Appropriations for the year (refer to note 17)/Aanwendings vir die jaar 



-901,116 




915,337 

Net surplus / (deficit) for the year/Netto oorskot/(tekort) vir die jaar 



-4,998,829 




-4,035,031 

Accumulated surplus / (deficit) beginning of the year/Onaangewende oorskot/ 



-3,119,694 



(opgehoopte tekort) aan die begin van die jaar 

ACCUMULATED SURPLUS / (DEFICIT) END OF THE YEAR/ 

-3,119,694 ON/\ANGEWENDE OORSKOT/(OPGEHOOPTE TEKORT) VIR DIE J/\AR -8,118,523 
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CASHFLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 
KONTANTVLOEISTAAT VIR DIE JAAR GEelNDIG 30 JUNIE 2006 


Aant 2006 2005 

Note R R 


KONTANT GEBRUIK MET BEDRYFSAKTIWITEITE / 

CASH UTILISED WITH OPERATING ACTIVITIES 

Kontant gebruik met bedrywighede / Cash uitilsed with operations 
Kontant deur bedrywighede gebruik / Cash utiiised by operations 18 

Beieggingsinkomste / Investment income 16 

(Toename)/afname in bedryfskapitaal / (lncrease)/decrease in working capital 19 
Eksterne rente betaal / External interest paid 16 

Kontantbydraes van die publiek en die staat / 

Cash contributions from the public and the state 

Netto opbrengs uit verkoop van vaste bates / 

Net proceeds on disposal of fixed assets 

KONTANT GEBRUIK VIR BELEGGINGSAKTIWITEITE / 

CASH UTILISED FOR INVESTING ACTIVITIES 

Increase/ (decrease) in Consumer deposits 
Belegging in vaste bates / Investment in fixed assets 


1,882,100 3,788,315 



(2,335,381) 

(3,684,027) 

10,852 

31,672 

(2,346,233) 

(3,715,699) 


Netto kontantvloei gebruik / Net cash flow utilised 


(3,347,070) 


(16,869) 


KONTANTUITWERKING VAN FINANSIERINGSAKTIWITEITE / 

CASH EFFECTS OF FINANCIAL ACTIVITIES 

(Toename)/afname in korttermynlenings / (lncrease)/decrease in short-term loans 
Toename/(afname) in langtermynlenings / lncrease/(decrease) in long-term loat 20 
(Toename)/afname in kontantbeleggings / (lncrease)/decrease in cash investmt 21 
(Toename)/afname in kontant / (lncrease)/decrease in cash 22 


3,347,070 16,869 


_ 


_ 

223,630 


334,846 

(1,228) 


(1,464) 

3,124,669 


-316,513 


Netto kontant gebruik / Net cash utiiised 


3,347,070 


16,869 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


AANTEKENING TOT DIE FINANSIELE STATE OP 30 JUNIE 2006 



2006 

2005 


R 

R 

1. Statutory funds/Statutcre Fondse 



Revolving Fund/Wentel Fonds 

5,507,068 

5,383,259 

(Refer to appendix A for more detail) 

5,507,068 

5,383,259 

(Sien aanhangsel "A" vir meer besonderhede) 



2.1 Trust Funds 



Bursaiy fund 

77,202 

76,992 

Health & Hygiene 

276,959 

540,773 

Kopano Bakery 

- 

(49,225) 

Sports Faciiities 

(790,572) 

(315,022) 

HIV/Aids/Cancer 

15,696 

15,655 

Transitional Grant 

8,274 

8,140 

Tshwaragano Trust Fund; 

(10,845) 

(10,849) 

Peanut oil project 

986,974 

1,001,192 

LED Regeneration 

4,267 

4,030 

Equitable Share 

49,861 

44,423 

Revolving fund 

32,732 

32,732 

Macumie project 

- 

42,297 


650,548 

1,391,138 

(Refer to appendix A for more detail) 



(Sien aanhangsel "A" vir meer besonderhede) 



2.2 Rcscrvcs 



Replacement fund 

472,063 

472 063 

Loss of Rentals 

19,009 

19 009 

Indigents 

27,053 

27 053 

Capital: Extension 7 

20,764 

20 764 

Capital: Warren Cresent 

6,054 

6 054 

Capital: Motor replacement 

17,311 

17 311 

Maintenance: Public Works 

102,261 

102 261 

Maintenance: Electricity 

70,911 

70 911 

Maintenance: Water 

128,033 

128 033 

Maintenance: Houses 

69,187 

69 187 

EPWP Trust Funds 

164,126 

- 

DWAF Project 

42,772 

- 

Development fund 

30,880 

20 332 


1,170,421 

952 977 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 



AANTEKENING TOT DIE FINANSIELE STATE OP 30 JUNIE 2006 




2006 

2005 



R 

R 

3 

Long-terin liabilities/Langtermyn Verpligtings 




Ford Credit 

558,476 

334,846 


Less: Current portion transferred to current liabilities 

-108,737 

-50,635 



449,739 

284,211 


(Refer to appendix B for more detail) 

(Sien aanhangsel "B" vir meer besonderhede) 



4 

Consumer deposits: services/Verbruikers Depositos 




Water and Eiectricity/Water end Eiektrisitiet 

368,284 

357 432 



368,284 

357,432 

5 

Fixed assets/Vaste Bate 

Fixed assets beginning of the year/V aste bate aan die begin van 
jaar 

45,399,103 

41,683,404 


Capitai expenditure during the year/Kapitai uitgawe gedurende 
die jaar 

2,346,233 

3,715,699 


Less: Fixed Assets soid transferred or written off/Min: Vaste 
bate afgeskryf.oorgepiaas of mee weggedoen 

" 

" 


Total fixed assets/Totale vaste bates 

47,745,336 

45,399,103 


Less: Loans redeemed and other capitai receipts/Min: Lenings 
afgeios en ander kapitaaiontvangste 

47,056,602 

-44,929,467 


Net fixed assets/Netto Vaste Bates 

688,734 

469,636 


(Refer to appendix C for more information) 

(Sien aanhangsel "C vir meer besonderhede) 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 
AANTEKENING TOT DIE FINANSIELE STATE OP 30 JUNIE 2006 

2006 2005 

R R 

6 Investments/Belcggings 

Unlisted/Ongenoteer 

Long-term deposits/Langtermyn Depositos 20,327 19,099 

Short-term deposits/Korttermyn Depositos 

Other short-term investments/Ander korttermyn depositos 


20,327 19,099 

Marked value of listed investments, and management's valuation 
of unlisted investments 

Listed Investements 
Unlisted Investments 

Ammendment on the Local Government Transition Act, Act 97 of 1996, 

Section 9. No investments have been written off during the year. No 
investments have been pledged as security for any funding facilities of the 

7 Long-tcrm debtors/Langtcrmyn Dcbitcure 

Car loans/Motor Lenings 
Other/Ander lenings 


Less : Current portion transferred to current assets/Min: Korttermyn 
gedeelte in bediyfsbates 
Car loans/Motor Lenings 
Other/Ander Lenings 


8 Dcbtors 


Consumcrs dcbtors 

32 169 393 

29 062 918 

Unallocated balance (NCR) 

- 


1 141 

System Income & Expenditure 

- 


68 269 

Electricity 

2 419 550 


2 214 051 

Water 

11 076 968 


10 476 961 

Sewerage 

6 228 758 


5 453 926 

Refuse 

5 599 004 


4 790 811 

Rates 

6 446 544 


5 612 445 

Housing 

397 420 


378 154 

Veri Credit 

1 149 


1649 

Cheque queries 

- 


18 051 

EPWP 

- 


47 460 

Othcr Dcbtors 

810 299 

732 236 

Miscellaneous - Debt Telephone; 

723 700 


382 391 

General suspense 

86 599 


138 845 

General suspense 

- 


211000 


32 979 692 29 795 154 

Less: provision for bad debt: 12 823 354 13 174 163 


20 156 337 


16 620 991 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 
AANTEKENING TOT DIE FINANSIELE STATE OP 30 JUNIE 2006 


2006 

2005 

R 

R 


9 Defferred charges/Uitgestelde Koste 

Defferred charges for the year/Uitgestelde koste vir die jaar 


10 Provisions/Voorsienings 


Bad Debts 

- 

- 

Leave provision 

688,398 

507,688 

Leave gratuity provision 

3,673 

3,673 

Interviews 

10,042 

10,042 

Land 

158,725 

158,725 

Leasehold 

0 

10,548 


860,838 

690,676 


(Refer to appendix A for more information) 
(Sien aanhangsel "A'Vir meer besonderhede) 

11 Creditors/Krediteure 


Trading 

-708,637 

-91,796 

Output VAT 

3,275,963 


2,946,424 

Input VAT 

-5,508,248 


-4,174,906 

Suspense creditors 

323,648 



Hall Deposits 



-1,040 

Caravan park deposit 



740 

Short term loan NKPA 

1,200,000 


1,200,000 

Civic payment services 



-250 

VAT 07/94 



-128 

Suspense dep elec 08/94 



-2,513 

Tender 



1,667 

Suspense Dumping Site 



-25,876 

Upgrading Mocimi street 



-35,913 

Other creditors 

17,352,493 

11,310,648 

Sundry Creditors 

13,324,274 


6,996,195 

ANC Council - Makame/Oliphant 



875 

Grant:Equitable Share; 



110,661 

Backpay - 1999 Exemption; 

1,111,697 


1,111,697 

Bank Acc Transfer Suspense; 



96,171 

Unallocated direct deposits 

1,445,102 


1,445,102 

Unallocated TEST 



304,343 

Audit Fees 

158,538 


158,538 

Sundry Debtors/Diverse Debiteure 

443,442 


299,669 

Homes 



957 

Payroll Suspense Account 

276,988 


419,956 

General cash suspense 

225,968 


- 

Water Project Suspense 

366,485 


366,485 


16 643 856 11,218,852 


12 Property Rates/Eiendoms Belasting 


Valuations: Land 4,433,829 4,583,785 

Valuations: Improvements 114,628,493 117,066,873 

Total valuations 119,062,322 121,650,658 

Tariffs: Improvements 4,031,628 2,575,471 

Tariffs: Land 270,285 151,265 

Total income 4,301,913 2,726,736 

Less: Discount on state properties 
Value: Land 
Value: Improvements 

Net income 4,301,913 2,726,736 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 
AANTEKENING TOT DIE FINANSIELE STATE OP 30 JUNIE 2006 


14 


15 


16 



2006 

2005 

Councillors' remuneration/Raadlede se vergoeding 

R 

R 

Mayor 

223,618 

9,898 

Councilors 

445,188 

2,236 


668,807 

12,134 

Bestuurders se Vergoeding/ Managers' Remuneration 



Munisipale Bestuurder/Municipal Manager 

109,009 

- 

Finansiele Bestuurder/Financial Manager 

291,763 

- 

Ander bestuurders/Other Managers 

941,694 

- 


1,342,466 

- 

Contributions, levies and taxes 



SALGA 

Distict Municipality 

Pension Fund 

131,975 


Medical Aid 

49,189 



181.164 

- 

Auditors' remuneration/Ouditeursvergoeding 

Audit fees/Ouditgelde 

83,862 

158,538 

Finance transactions/Finansieringstransaksies 

Total interest earned or paid:/Totale eksterne rente verdien ofbetaal 

Interest earned/Rente Verdien 

58,230 

-1,464 

Interest paid/Rente betaal 

179,014 

-121,157 

Capital charges debited to operating account:/KapitaaI onkoste 
bydryfsrekening gedebiteer: 

Interest/Rente: 



External/Eksteme 

21,394 

121,157 

Intemal/Interne 

8,840 

12,316 

Redemption/Delging: 



External/Eksteme 

70,868 

7,160 

Intemal/Interne 

38,599 

36,415 


139,701 

177,048 


17 Appropriations/Aanwendings 

Appropriation account/Aanwendings rekening: 

Accumulated surplus / (deficit): beginning of the year/Onaangewende 
oorskot aan die begin van die jaar 

Operating surplus / (deficit) for the year/Bedryfsoorskot vir die jaar 
Appropriations for the year/Aanwendings vir die jaar: 

Prior year adjustments/Aansuiwerings van die vorige jaar: 


-3,119,693 

-4,097,713 

-901,116 

-901,116 


■4,035,031 

310,496 

604,842 

604,842 


Accumulated surplus / (deficit): end of the year/ 

Die oonaangewende oorskot aan die einde vand die jaar -8,118,522 -3,119,693 


Operating account/Bedryfsrekening 

Contributions to/Bydrae na die volgende: 

Provision for bad debts/Voorsiening vir oninbare skuld 

Revolving fund/Wentelfonds 114,969 

Leave reserve/Verlof voorsiening 179,482 

Contributions to fixed assets/Bydrae na vaste bate 

294,451 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 
AANTEKENING TOT DIE FINANSIELE STATE OP 30 JUNIE 2006 


18 Cash generated by operations/Kontant deur bedrywighede 
voortgebring 


Surplus / (deficit) for the year/Bedryfsoorskot/(tekort) vir die jaar 
Adjustraents in respect of previous years' operating transactions/Aansuiwerings 
t.o.v vorige jare se bedryfstransaksies 

Appropriations charged against income/Aamwendings teen inkomste 

* Capital expenditure/Kapitaal uitgawe 

* Contributions to Funds & Reserve/Bydraes na fondse 
Bad Debts/Voorsiening vir oninbare skuld 

Leave provision /Verlof voorsienings 

Contribution to Revolving Fund/Bydraes na Wentelfonds 

Contributions to Fixed assets/Bydraes naVaste bate 



Capital charges/Kapitaal onkoste 
Interest Paid/Rente betaal 

* Extemal loans/Eksteme lenings 

* Internal loans/Interne lenings 
Redemption /Delging 

* Extemal loans/Eksteme lenings 

* Internal loans/Interne lenings 




Grants and subsidies received from the state/Skenkings ens subsidies 
Investment Income/Belegging inkomste 

Investment Income/Beleggings inkomste 
Investment / Other/Beleggings ander 
Non operating income/Nie-bedryfsinkomste 
Sale of Erven/Verkoop van erwe 



Non operating expenditure/Nie-bedryfsuitgawes 
Charged against funds/teen fondse gedebiteer 
Non-cash flow iteras/Nie-kontant transaksies 
Charged against provisions and reserves/Teen voorsienings en reserwe gedebiteer 



(42,123) 

-2,938,183 


(Increase) / Decrease in working capital/(Toename)/afname in bedryfskapitaal 

(Increase) / Decrease in debtors/(Toename)/Afname van debiteure 
Increase / (Decrease) in creditors/Toename/(Afnarae) van krediteure 
(Increase)/Decrease in Inventory/(Toname)/Afname van voorraad 


Increase / (Decrease) in long-term loans (external)/Toename/(Afname) van lenings 
Loans raised 

Loans repaid/Lenings temgbetaal 


(Increase) / Decrease in external cash investments/(Toename)/Decrease in eksterne beleggings 
Investments made/Beleggings gemaak 
Investments realized/Beleggings gerealiseer 


294,498 

342,006 

223,630 

-7,160 

70,868 

334,846 


-1,464 

-1,228 


-1,228 

1,464 


(Increase) / Decrease in cash on hand/(Toename)/Afname in kontant op hande 

Cash balance: beginning of the year/KontantsaldoiBegin van die jaar 
Less: Cash balance: end of the year/Min:Kontant saldo:Eiende van die jaar 





MAGARENG MUNICIPALITY 
30 JUNE 2006 


28 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 
AANTEKENING TOT DIE FINANSIELE STATE OP 30 JUNIE 2006 

2006 2005 


23. Retircmcnt Bcnefits/Aftrecvoordelc 

The officials are members of SALA, Cape Joint Pension and Retirement Fund, Imatu and SAMWU. 
Counciiiors are members of the Cape Joint Pension, Municipai Counciiior Pension Funds and Retirement Fund. 
The actuai vaiuation can be obtained on request. 

Die personeei is iede van SALA,CAPE JOINT Pensioen en Aftree fonds, Imatu and SAMWU. 

Raadsiede is iede van Cape Joint Pensioen en Aftreefonds. Die werkiike waardasie kan aangevra word. 

24. Contingcnt liabilitics and contractual obligations/ 

Voorwaardclkc aansprccklikhcid cn kontraktuclc vcrpligtings 

The Council has the following contingent liabilities and contractual obligations/ Die raad het die 
volgende kontraktuele verpligtings: 


25. Capital commitmcnts/KapitaalvcrpIigtingc 

Commitments in respect of capital expenditure/ Verpligtings t.o.v kapitaal uitgawe: 

Approved and contracted/Goedgekeure end gekontrakteer 

Approved but not contracted/Goedgekeure maar nog nie gekontrakteer nie 

This expenses will be financed from:/Hierdie uitgawe sal gefinansier word uit 

- Interne bronne/Internal sources 

- Eksterne bronne/ExternaI sources 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 

AANTEKENING TOT DIE FINANSIELE STATE OP 30 JUNIE 2006 



2006 

2005 



R 

R 

26. Revolving Fund/Wentelfonds 




Outstanding advances to borrowing services/ 


- 


Accumulated Funds 


5,507,068 




5,507,068 


Less: Internal advances to borrowing services 

130,259 



= 

5,376,810 


( Refer to appendbc A & B for more details) 




(Sien aanhangsel "A & B" vir meer besonderhede) 



27. Bankrekeninge/Bank Accounts 




Health & Hygien 

4048563113 

215 ABSA 


Kopano Bakery 

4052606125 

ABSA 


Tshwaragano Chicken 

9103894614 

2023 ABSA 


Sports Facilities 

9108454774 

70 ABSA 


Peanut Oil Project 

9113440932 

860968 ABSA 


MSP Cashflow 

9117854818 

3220 ABSA 


Equitable Share 

9087824486 

2971 ABSA 


Bursary Fund 

9090846647 

1246 ABSA 


Transitional Grant 

9091443032 

0 ABSA 


Hiv/Aids/Can 

9099634825 

998 ABSA 


Led Regeneration 

9117855961 

24467 ABSA 


Test 

9132782686 

1678 ABSA 


Sports Facilities 

9142003690 

219 ABSA 


FMG 

9152905240 

434 ABSA 


Mocumie Projek 

2290146154 

ABSA 


Umsobovu Youth Fund 

9166656441 

ABSA 


Kleinkas/petty Cash 


1467 



= 

899,976 


Magareng Municipality - Cheque Account 

2290000036 

ABSA 


Magareng Municipality - Leave Term Deposit 

2051215428 

ABSA 
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AANHANGSEL A/APPENDIX A 

Accumulated Funds, Trust funds, Reserves and Provisions 

Opgehoopte fondse,reserwes, trustfondse en voorsienings 



Balance on/ 
Saldo op 

01/07/2005 

Correction 

to 

previous 

year 

contribution 

Contributions 
during 
the year/ 
Bydraes 
gedurende 
die jaar 

Interest on 

investments/ 
Rente op 
Beleggings 

Other 

income/ 

Ander 

inkomste 

Written 

off/ 

Afgeskrywing 

Capital 
expenditure 
during 
the year/ 
Kapitaal 
uitgawe 
gedurende die 
jaar 

Operating 
expenditure 
during 
the year/ 
Bedryfs 
uitgawe 
gedurende die 
jaar 

Balance on/ 
Saldo op 

30/06/2006 

STATUTORY FUNDS/STATUTERE FONDSE 

Revolving fund/Wentelfonds 

R 

5,383,259 


R 

114,969 

R 

8,840 

R 



R 

R 

5,507,068 


5,383,259 

- 

114,969 

8,840 

- 

- 


- 

5,507,068 

RESERVES 










Replacement fund 

472,063 

- 

- 


- 

- 


- 

472,063 

Loss of rental 

19,009 


- 


- 

- 


- 

19,009 

Indigents 

27,053 


- 


- 

- 


- 

27,053 

Capital: Extension 7 

20,764 


- 


- 

- 


- 

20,764 

Capital: Warren Crescent 

6,054 


- 


- 

- 


- 

6,054 

Capital: Motor replacement 

17,311 


- 


- 

- 


- 

17,311 

Maintenance: Public Works 

102,261 


- 


- 

- 


- 

102,261 

Maintenance: Electricity 

70,911 

- 

- 

- 

- 

- 


- 

70,911 

Maintenance: Water 

128,033 

- 

- 

- 

- 

- 


- 

128,033 

Maintenance: Houses 

69,187 


- 


- 

- 


- 

69,187 

EPWP Trust Funds 

- 


- 


164,126 

- 


- 

164,126 

DWAF Project 

- 


- 


42,772 

- 


- 

42,772 

Development fund 

30,880 


- 


- 

- 


- 

30,880 


963,526 


- 


206,898 

- 


- 

1,170,424 

TRUST FUNDS/TRUST FONDS 










Bursary fund 

76,992 


- 

285 

- 

- 


75 

77,202 

Health & Hygiene 

540,773 


- 

60 

60,000 

- 


323,874 

276,959 

Kopano Bakery 

(49,225) 


- 


49,225 

- 

- 

- 


Sports facilities 

(315,022) 

- 

- 

6,890 

560,000 

- 


1,042,440 

(790,572) 

HIV/Aids/Cancer 

15,655 


- 

110 

- 

- 


70 

15,696 

Transitional Grant 

8,140 


- 

207 

- 

- 


73 

8,274 

Tshwaragano Trust Fund 

(10,849) 


- 

4 

- 

- 


- 

(10,845) 

Peanut Oil Project 

1,001,192 


- 

34,864 

- 

- 


49,082 

986,974 

LED Regeneration 

4,030 


- 

237 

- 

- 


- 

4,267 

Equitable Share 

44,423 


- 

5,505 

- 

- 


67 

49,861 

Revolving Fund 

32,732 


- 


- 

- 


- 

32,732 

Macumie project 

42,297 


- 


- 

42,123 

- 

174 

(0) 


1,391,138 

- 

- 

48,162 

669,225 

42,123 

- 

1,415,681 

650,547 

PROVISIONS/VOORSIENINGS 










Leave provision 

507,688 


179,482 

1,228 

- 

- 


- 

688,398 

Ground Ttust fund 

3,673 


- 


- 

- 


- 

3,673 

Leasehold 

10,042 


- 


- 

- 


- 

10,042 

Land 

158,725 


- 


- 

- 


- 

158,725 


680,128 


179,482 

1,228 

- 

- 


- 

860,838 
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APPENDIX C: ANALYSIS OF FIXED ASSETS 

AANHANGSEL C: ONTLEDING VAN VASTE BATES 


Expenditure/ 


Budget/ 

Baiance on/ 

Expenditure 

during 

Uitgawe 


Begroting 

Saldo op 

the year/ 

Uitgawe 

2005 

Service/Dienste 

2006 

01/07/2005 

gedurende 
die jaar 

R 

RATES AND GENERAL SERVICES/BELASTING EN ALGEMENE 

R 

R 

R 


3,033,936 DIENSTE 


19,342,983 


31,327,793 


1,666,373 



15,680 


15,680 


Community services/Gemeenskap dienste 

Land and Buildings 
General streets 
General repairs 
Warrenvale resort 
Public Works 
K2 
K9 

Town Clerk & Treasury 

Machinery and equiptment 

Subsidised services/Gesubsideerde dienste 

Sports fields 

Transka 

Parks 

Economic services/Ekonomiese dienste 

Sanitation and sewerage 

HOUSING SERVICES/BEHUISING DIENSTE 

I Economic housing/Ekonomiese behuising 


681,763 TRADING SERVICES/HANDELSDIENSTE 


1,800,000 


3, 167,004 1 


10,904,306 


3,715,699 TOTAL FIXED ASSETS/TOTALE VASTE BATE 


21,142,983 


45,399,103 


2,346,233 



200,000 

Electricity/Elektrisiteit 



7,357,523 


- 

481,763 

Water 

1,800,000 


3,546,783 


- 


2,346,233 


LESS: LOANS REDEEMED AND OTHER CAPITAL RECEIPTS/ 44,929,467 2,127,135 

MIN:LENINGS AFGELOS EN ANDER KAPITAALONVANGSTE 


Loans redeemed and Advances repaid/Lenings gedeig en voorskotte terugbetaai 

19,350,462 


109,469 

Contributions from Operating Income/Bydraes uit bedryfinkomste 

4,026,384 


- 

Contributions from external loans 



- 

Contributions from Public/Bydraes van die publiek 



- 

Grants and Subsidies/Skenkings en subsidies 

21,552,621 


2,017,666 


NET FIXED ASSETS 


469,636 


219,098 


Redeemed, 

transferred or Balance on/ 

written off/ 

Gedelg, Saldo op 

oorgeplaas of 
afgeskryf 

30/06/2006 



47,745,336 


47,056,602 



688,734 
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APPENDIX D 
AANHANGSEL D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
ONTLEDING VAN BEDRYFSINKOMSTE EN UITGAWE 


2005 


2006 

2006 

Actual/ 


Actual/ 

Budget/ 

Werklik 


Werklik 

Begroting 

R 

INCOME/INKOMSTE 

R 

R 

8,120,046 

Grants and subsidies/Skenking en subsidies 

7,760,949 

7,825,000 

7,880,128 

- Central Government 

7,504,083 


7,825,000 

239,918 

- Provincial Government 

256,866 



16,565,592 

Operating income/Bedryfsinkomste 

16,878,766 

23,868,491 

2,884,545 

- Sale of water/Verkoop van water 

3,111,865 


5,396,324 

4,307,217 

- Sale of electricity/Verkoop van elektrisiteit 

4,472,992 


5,914,604 


-Refuse removal/Reniniging 

2,017,912 


2,313,979 


-Sewerage /Rioolering 

2,269,929 


3,091,088 


-Licenses & traffic/Verkeerdienste 

305,919 


2,521,000 

2,029,990 

-Assessment Rates/Belasting 

2,694,433 


2,731,785 

8,936 

-Interest/Rente 

- 


- 

7,334,904 

-Other income/Ander inkomste 

2,005,716 


1,899,711 

24,685,638 

TOTAL/TOTAAL 

24,639,715 

31,693,491 





R 

EXPENSES/UITGAWE 

R 

R 

10,089,272 

Saiaries, wages and allowances/Salarisse,lone en toeiaes 

10,218,380 

12,352,664 

12,203,992 

General expenses/Algemene Onkoste 

15,874,852 

14,527,187 

3,145,232 

- Purchase of electricity/Aankoop van elektrisiteit 

3,061,014 


2,588,691 

599,796 

- Purchase of water/Aankoop van water 

2,037,080 


1,203,981 

8,458,964 

- Other general expenses/Ander algemene onkoste 

10,776,759 


10,734,515 

1,041,924 

Repairs and maintenance/Herstel en onderhoud 

2,174,548 

2,363,567 

64,735 

Capital charges/Kapitaal onkoste 

175,197 

994,824 

367,204 

Capital outlay/Bydraes tot vaste bate 

- 

51,767 

608,016 

Contributions to funds/Bydraes 

294,452 

1,139,884 


Provisions to working capital 

- 

259,551 

24,375,143 

Gross expenditure/Bruto uitgawe 

28,737,429 

31,689,444 

- 

Less: Amounts charged out/Min:Bedrae uitgedebiteer 

- 

- 


310,495 NET SURPLUS/NETTO OORSKOT 


(4,097,714) 


4,047 
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2005 

2005 

2005 

Actual 

Actual 

Actual 

surplus / 

income/ 

expenditure/ 

deficit 

Werklik 

Werklik 

Werklik 

inkomste 

uitgawe 

oorskot/ 

tekort 


R R R 


17,415,368 18,225,907 -810,539 


10,428,603 1 

13,665,568 


-3,236,965 

27,799 

18,417 

53,551 

3,490 

10,278,771 

450 

46,125 


1,183,898 

19,006 

198,422 

1,365,732 

281,576 

946,472 

7,972,345 

345,458 

722,876 

621,963 

7,820 

-1,156,099 

-589 

-144,871 

-1,362,242 

-281,576 

-946,472 

2,306,426 

-345,458 

-722,876 

-621,513 

38,305 

2,180 1 

171,633 

-169,453 

2,180 


127,528 

44,105 

-127,528 

-41,925 

6,984,585 | 

4,388,706 

2,595,879 

2,998,385 

2,200,023 

1,786,177 


2,720,907 

948,107 

719,692 

277,478 

1,251,916 

1,066,485 






70,846| I 31,526| | 39,3^ 

7,199,424 6,117,710 1,081,714 


4,314,879 


3,968,345 


346,534 

2,884,545 


2,149,365 


735,180 


24,685,638 24,375,143 310,495 

604,842 

915,337 

-4,035,030 


■3,119,693 


APPENDIX E 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 




2006 

2006 

2006 

2006 

Actual 

Budget 

Actual 

Actual 

surplus / 

surplus / 

income 

expenditure 

deficit 

deficit 

Werklik 

Werklik 

Werklik 

Begroting 

inkomste 

uitgawe 

oorskot/ 

oorskot/ 



tekort 

tekort 

R 

R 

R 

R 

RATES AND GENERAL SERVICES/BELASTING EN ALGEMENE DIENSTE 16,929,705 

20,434,090 

-3,504,384 

-3,379,945 


Community services/Gemeenskap dienste 

General Council Expenditure 
Cemetary 
Property Rates 
Library 
Pubtic Works 
Workshop 

Investment and Marketing 
Municipal Manager/Finance 
Credit Council 
Security Services 
Support Services 
Parks 

Property and Land 

Subsidised services/Gesubsideerde dienste 

Clinic 

Environment and Health 

Economical services 

Traffic and Licence 
Sanitation and Sewerage 
Refuse 

HOUSING SERVICES/BEHUISING DIENSTE 56,200 0 56,200 80,000 

Housing/Behuising | 56,200] | ~Ō1 | 56,200] | 80,Oo'Ōl 

TRADE SERVICES/HANDEL DIENSTE 

Electricity/Elektrisiteit 
Water 


7,653,810 8,303,338 -649,528 3,303,991 


4,538,992 


4,431,299 


107,693 


1,714,807 

3,114,818 


3,872,039 


-757,222 


1,589,184 


10,637,380 

26,626 

41,343 

2,694,433 

17,103 

855 

220.00 

7,829,692 


18,297 

8,811 

4,991 


4,99l| 

6,287,335 

1,997,157 

2,272,851 

2,017,327 


16,506,016 

2,265,343 

4,642 

262,392 

1,686,034 

374,175 

870,699 

8,511,655 

35,469 

523,043 

1,309,440 

663,123 


141,696 

138,516 

3,181 

3,786,378 

2,088,161 

846,461 

851,756 


-5,868,636 

-2,238,718 

36,701 

2,694,433 

-245,289 

-1,685,179 

-373,955 

-870,699 

-681,963 

-35,469 

-523,043 

-1,309,440 

-644,826 

8,811 

•136,705 

-138,516 

1,810 

2,500,957 

-91,003 

1,426,390 

1,165,570 


-6,451,855 

-1,660,306 

-266,600 

2,731,785 

-266,694 

-1,476,097 

-709,895 

-1,677,439 

-782,732 

-234,045 

-1,336,511 

-836,321 

63,000 

•191,966 

-193,466 

1,500 

3,263,876 

705,672 

1,244,802 

1,313,402 


TOTAL/TOTAAL 24,639,715 28,737,428 -4,097,713 4,046 

Appropriations for the year (refer to note 17)/Aanwending vir die jaar -901,116 


Net surplus / (deficit) for the year/Neeto oorskot/(tekort) vie die jaar -4,998,829 

Accumulated surplus / (deficit) beginning of the year/Onaangewende oorskot/(opgehoopte tekort) -3,119,693 


ACCUMULATED SURPLUS / (DEFICIT)/END OF THE YEAR/ONAANGEWEDE OORSKOT/ 

(OPGEHOOPTE TEKORT) AAN DIE EINDE VAN DIE JAAR -8,118,522 
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APPENDIX F 

’STATISTICAL INFORMATION FOR THE YEAR ENDED 30 JUNE 2006 


General Statistics 
Population 

2002 2003 2004 2005 2006 

NotAvailable 35000 35000 35000 35000 

Valuation of Property Taxable 

2002 2003 2004 2005 2006 

121923758 117487665 117487665 107188163 166576184 

Valuation of Property non Taxable 

2002 2003 2004 2005 2006 

2771655 2771655 4485921 4906865 3347000 

Valuation of Residential Property 

2002 2003 2004 2005 2006 

1886731 1886731 61789818 92528818 126772999 

Valuation of Commercial Property 

2002 2003 2004 2005 2006 

120037027 115600934 13214325 9752480 25976885 

Number of Residential Properties 

2002 2003 2004 2005 2006 

4153 4249 4271 4374 4550 

Number of Commercial Properties 

2002 2003 2004 2005 2006 

38 38 41 146 132 

Assessment Rate: Cent in the Rand 

2002 2003 2004 2005 2006 

0.019 0.019 0.02 0.033 0.0363 

0.022 0.0242 

Number of Employees 

2002 2003 2004 2005 2006 


109 


116 


117 


134 


137 
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b) Electricity Statistics 
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i) Number of users 

2002/03 

2003/04 

2004/05 



1792 

2466 

ii) Units bouaht 

2002/03 

2003/04 

2004/05 



14307840 

14086879 

iii) Units soid 

2002/03 

2003/04 

2004/05 


not avaiiabie 

not avaiiabie 

8817105 

iv) Units iost in distribution 

2002/03 

2003/04 

2004/05 


not avaiiabie 

not avaiiabie 

5269774 

v) Units iost nercentaae of fii) 

2002/03 

2003/04 

2004/05 


not avaiiabie 

not avaiiabie 

37% 

vi) Cost ner unit bouaht 

2002/03 

2003/04 

2004/05 


not avaiiabie 

not avaiiabie 

0.11 

vii) Loss in distribution 

2002/03 

2003/04 

2004/05 


not avaiiabie 

not avaiiabie 

5,269,774 

viii) Cost ner unit soid 

2002/03 

2003/04 

2004/05 


0.32000 

0.32570 

0.3898 


0.29680 

0.29680 

0.4018 


0.24380 

0.24380 

0.3554 


0.19910 

0.22350 

0.2235 

KV. Per 

46.98000 

46.68760 

49.9557 

ix) income ner unit soid 

2002/03 

2003/04 

2004/05 


not avaiiabie 

not avaiiabie 

0.49Cents / unit 


2005/06 

2019 


2005/06 

11659293 


2005/06 

928879 

2005/06 
not available 

2005/06 
not available 

2005/06 
not available 

2005/06 
not available 

2005/06 

0.42 

0.39 

0.1584 

0.024 

53.464 

2005/06 
not available 
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i) Number of users 


11) Units bought 


iii') Units sold 


iv) Units lost in distribution 


v) Units lost percentage of (ii') 


vi) Cost per unit bought 


vii) Loss in distribution 


viii) Cost per unit sold 


iK) Income per unit sold 


2002/03 

2003/04 

2004/05 

2005/06 

not available 

5859 

5482 

5643 

2002/03 

2003/04 

2004/05 

2005/06 

not available 

not available 

1347259 

not available 

2002/03 

2003/04 

2004/05 

2005/06 

not available 

872810 

749189 

50495 

2002/03 

2003/04 

2004/05 

2005/06 

not available 

not available 

598070 

not available 

2002/03 

2003/04 

2004/05 

2005/06 

not available 

not available 

44.39% 

not available 

2002/03 

2003/04 

2004/05 

2005/06 

not available 

R 281.77 

R 0.65 

not available 

2002/03 

2003/04 

2004/05 

2005/06 

not available 

not available 

R 390 690 

not available 

2002/03 

2003/04 

2004/05 

2005/06 

2.97 

3, 52 

3.18 

4.51 

3.52 

4.07 

3.77 

5.2 

4.07 

4.40 

4.35 

5.' 

4.40 


4.71 


2002/03 

2003/04 

2004/05 

2005/06 

not available 

not available 

R 3.850 

not available 



